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Management Discussion and Analysis
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BUSINESS REVIEW

During the six months ended 30 September
2018, K. H. Group Holdings Limited (the
“Company”) and its subsidiaries (collectively,
the “Group”) were principally engaged in
provision of foundation services and leasing
of machinery in Hong Kong.

There were 7 active projects as at
30 September 2017. As at 30 September
2018, 5 of these projects remained in
progress while the other 2 projects have
practically been completed.

5 new projects were awarded to the
Group during the twelve months ended
30 September 2018 and all of them remained
in progress as at 30 September 2018. As
such, there were a total of 10 active projects
in progress as at 30 September 2018.

FINANCIAL REVIEW

Revenue

The Group’s overall revenue decreased by
26.6% from approximately HK$127,472,000
during the six months ended 30 September
2017 to approximately HK$93,559,000 during
the six months ended 30 September 2018.

The decrease in the Group’s overall revenue
was mainly due to the fact that one large
foundation project has reached the finalisation
stage, by which it contributed revenue of
approximately HK$10,176,000 during the
six months ended 30 September 2018 as
compared to approximately HK$61,991,000
during the corresponding period of 2017.
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Gross Profit/Gross Profit Margin

The overall gross profit decreased by 30.4%
from approximately HK$2,638,000 during the
six months ended 30 September 2017 to
approximately HK$1,835,000 during the six
months ended 30 September 2018. Such
decrease was in line with the decrease in the
Group’s overall revenue as explained above.

The Group’s overall gross profit margin
was 2.0% during the six months ended
30 September 2018 which is comparable to
the gross profit margin of 21% during the
corresponding period of 2017.

Other Income

The Group’s other income increased from
approximately HK$235,000 during the six
months ended 30 September 2017 to
approximately HK$14,637,000 during the six
months ended 30 September 2018. Such
increase was mainly due to a non-recurring
imputed interest income of approximately
HK$14,610,000 arising from the unsecured,
interest-free borrowing amounting to
HK$100,000,000 obtained from New
Grace Gain Limited (the former controlling
shareholder of the Company) (the “New Grace
Gain”) in May 2018.

Administrative Expenses

The Group’s administrative expenses
increased by 30.6% from approximately
HK$11,099,000 during the six months
ended 30 September 2017 to approximately
HK$14,496,000 during the six months ended
30 September 2018.

Increase in administrative expenses was
mainly due to the payments of consulting
and professional fees of approximately
HK$4,306,000 during the six months ended
30 September 2018.
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Management Discussion and Analysis

Finance Costs

The Group’s finance costs increased from
approximately HK$632,000 during the six
months ended 30 September 2017 to
approximately HK$3,601,000 during the
six months ended 30 September 2018.
Such increase was mainly due to the
imputed interest expenses of approximately
HK$2,740,000 arising from the unsecured,
interest-free borrowing amounting to
HK$100,000,000 obtained from New Grace
Gain in May 2018.

Net Loss

As a result of the abovementioned, during the
six months ended 30 September 2018, the
Group reported a net loss of approximately
HK$1,625,000 (during the six months
ended 30 September 2017: approximately
HK$8,858,000).

PROSPECTS

Due to the decrease in the number of
foundation contracts available from both the
public and private sectors, it is generally
believed that the foundation industry remains
tough with keen competition among the
market players. During the difficult times, the
Group tried to adjust its tendering strategies,
widen its customer base and implement
a tight cost control so as to maintain its
competitiveness. In the short term, it is
expected that the foundation industry would
not regain momentum immediately.
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As supported by the latest 2018 policy
address of the Hong Kong Special
Administrative Region (the “2018 Policy
Address”) by the Chief Executive of the Hong
Kong Special Administrative Region, land and
housing is still one of the most important
agendas in the 2018 Policy Address. The
Group believes that there will be more
opportunities in the foundation industry in
Hong Kong as a result of the boosting land
supply for housing developments for both
private and public sectors as well as fostering
infrastructure development plans in the long
term.

Other than the keen competition in the
foundation market in Hong Kong, the
uncertainties in the execution of foundation
works, conservative approach to certification
and approval for foundation works valuation
by the customers; and the continuous
increase in the direct labour and material
costs undoubtedly have increased the overall
operational risks of the market players.

Looking ahead, the board (the “Board”)
remains prudently optimistic about the
prospects of the foundation industry in Hong
Kong. The Group will continue to exercise due
care in pursuing its existing core business
and promoting its development plans so as
to balance the risks and opportunities in the
foundation industry in Hong Kong. The Group
will also closely and carefully monitor the
latest development in the global economy and
foundation industry in Hong Kong and adjust
its business strategies from time to time if
required.

The Group will also try to explore and identify
any suitable investment opportunities in order
to broaden its revenue base to maximise its
return to the shareholders.
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DEBTS AND CHARGE ON ASSETS

The total interest-bearing bank borrowings
of the Group, including bank loans
and finance lease payables, decreased
from approximately HK$58,272,000
as at 31 March 2018 to approximately
HK$45,547,000 as at 30 September
2018. As at 30 September 2018, these
banking facilities were secured by () the
Group’s trade and retention receivables of
approximately HK$23,412,000 (31 March
2018: approximately HK$16,992,000); (ii)
the Group’s pledged bank deposits of
approximately HK$10,170,000 (31 March
2018: approximately HK$10,138,000); (iii)
the Group’s property, plant and equipment
with total net carrying amounts of
approximately HK$41,735,000 (31 March
2018: approximately HK$53,312,000); and
(iv) corporate guarantee executed by the
Company.

Save as above, pursuant to the terms of
the sales and purchase agreement entered
between New Grace Gain and Blessing Well
Enterprise Limited (the existing controlling
shareholder of the Company) (the “Blessing
Well”) on 27 April 2018, New Grace Gain
provided an unsecured, interest-free loan of
HK$100,000,000 to the Company on 25 May
2018 for a term of 30 months (the “Unsecured
Loan”). New Grace Gain shall not be entitled
to demand early repayment and the Company
has no right to make early repayment of the
Unsecured Loan.

All bank and other borrowings were
denominated in Hong Kong Dollars (“HK$”)
and interests on bank borrowings were mainly
charged at floating rates. The Group currently
does not have any interest rate hedging policy
while the Group pays vigilant attention to and
monitors interest rate risks continuously and
cautiously.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has normally funded its liquidity
and capital requirements primarily through
capital contributions from the shareholders,
bank borrowings and net cash generated
from operating activities.

As at 30 September 2018, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$43,983,000
(831 March 2018: approximately
HK$22,728,000). The gearing ratio of the
Group as at 30 September 2018 (defined as
the total borrowings divided by total equity)
was 112.4% (31 March 2018: 46.6%). As at
30 September 2018, the current ratio of the
Group was 2.4 (31 March 2018: 1.6).

During the six months ended 30 September
2018, the Group did not employ any financial
instruments for hedging purpose.

FOREIGN EXCHANGE EXPOSURE

The Group has a minimal exposure to
foreign currency risk as most of its business
transactions and assets and liabilities are
principally denominated in the functional
currencies of the Group, i.e., HK$. As such,
the Group currently does not have any
foreign currency hedging policy in respect
of foreign currency transactions and assets
and liabilities as the Group’s risk in foreign
exchange is insignificant. The Group monitors
its foreign currency exposure closely and will
consider adopting hedging policy should the
need arise.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the six months ended 30 September
2018, the Group did not have any significant
investments, material acquisitions or
disposals.

CAPITAL COMMITMENTS

As at 30 September 2018, the Group did
not have any significant capital commitments
(81 March 2018: Nil).

CONTINGENT LIABILITIES

Save as disclosed in note 17 to the
condensed consolidated interim financial
statements, the Group did not have any
other significant contingent liabilities as at
30 September 2018.

EVENT AFTER THE REPORTING PERIOD
There have been no material events occurring
after the reporting period and up to the date
of this interim report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2018, the Group
had 139 employees (81 March 2018: 119
employees). Most of the Group’s employees
are foundation workers in Hong Kong. The
remuneration policy and package of the
Group’s employees are reviewed periodically.
Apart from the Mandatory Provident Fund
and in-house training programmes, salaries
increments and discretionary bonuses may
be awarded to employees according to the
assessment of individual performance. The
total staff costs incurred by the Group during
the six months ended 30 September 2018
were approximately HK$25,296,000 (during
the six months ended 30 September 2017:
approximately HK$25,805,000).
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INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend to the shareholders for
the six months ended 30 September 2018.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 September
2018, neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six
months ended 30 September 2018, the
Company had complied with the code
provisions of the Corporate Governance Code
(the “CG Code”) as stated in Appendix 14 of
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

In respect of code provision C.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the six months ended
30 September 2018, the Board had put in
place adequate measures to perform the IA
function at different aspects of the Group as
the Company considers that close and regular
supervision by the Executive Directors and
senior management, and the maintenance of
internal control guidance and procedures on
the Group’s critical operational cycles could
provide sufficient and effective internal control
and risk management functions. Details of
which were disclosed in the Company’s
annual report 2017/18.

AR )
“%ATL%W BRENBE-T—
NA=THERNEAOHHERES -

NE

BE  HEXBOARRE LWES

NENA=ZTHIERER &
HEK

HE-_T—
NEHETAEARMERESE
BEAQREM FHES -

TEEAR

BTXAEEEIN  BE—FT—/\FNLA
=+tHLENEA  ARBEETERE

Z L 5 A (TET AR R D) B 831457 B b 5
BRI EE)R TR A SFRIES -

B EERTRMNTAIEXEC25EM
= ARREAFHR *B%ﬁ(FW*B%ﬁJ)
B -#E2E—"T-NFLA=1THIL~E
B @BEARARWER B ALEZS
I HRAARRREBRNTEELSRE

iir‘zﬁﬁftﬂmﬁﬂ ERNEAREBRZEKXR
ﬂﬁﬁfﬁ?ﬁmigﬁkT %ﬂl&kﬁ BIE
1 FEREEBATEERREREERE - W
%%Aaamﬁimhm m$%ﬁ$ﬁ
FHEBEITAEEZBE - BEFBERAE
RAZE—+t,/—\FERNEFE -



14 K. H. Group Holdings Limited
S EEZERERAT

Corporate Governance and Other Information 2E4% HitbE

The Board regularly reviews the effectiveness
of the Group’s internal control system at
its Board meeting including its financial,
operational and compliance controls and risk
management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities
of the Company by the Directors. All the
Directors have confirmed, following specific
enquiry by the Company, their compliance
with the required standard set out in the
Model Code throughout the six months
ended 30 September 2018.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). No share option has
been granted under the 2016 Share Option
Scheme since its adoption.
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DISCLOSURE OF INTERESTS B
Directors’ Interests in the Company and EERAD T K18 8% B A9 25
Associated Corporation
As at 30 September 2018, the interests and HR-ZE—/\FRLA=Z+H EFRNARQF
short positions of Directors in the shares, sEAF(AEHBEE (EERRBFETIEEFESFR
underlying shares and debentures of the HIEEHI([FEHR B E G FEXVIE) Y
Company or its associated corporations f&{p - HHEER B M EHEFEABIEZEFKL
(within the meaning of Part XV of the HiE§HIE352&ETFEMNELMATRE
Securities and Futures Ordinance (Cap. 571) &fEVEZR KA R @ SR IBIZESTRIZA 51T
(the “SFO”), as recorded in the register AEAARREZAMER KABWT
required to be kept by the Company under
section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code, were
as follows:
() Long position in ordinary shares of the () RALA]ZE R E

Company

Approximate
percentage of
interest in the

Capacity/Nature Total number of Compan
Name of Director of interest shares held {572 & 25 £
EENA B3 REMHE FrisiR {3 8 8 AR
Mr. Chen Rongsheng Interest in a controlled 368,250,000 92.06%
(“Mr. Chen”) corporation (Note)
PREDEE LA ([FREED) XEEERER (PR &)
Note: These shares are held by Blessing MieE: ZEBROmEERE - RBEAR
Well. Blessing Well is wholly-owned by BALEZAMHA - Wit - RIZE
Mr. Chen and therefore, Mr. Chen is ZFREIEGES - BRITERER /R
deemed to be interested in the shares BIEFANAAT KRG FIHEEE

of the Company held by Blessing Well
under the SFO.
(i) Long position in the ordinary shares of (i) KRG % B & FE KA &
associated corporation

Total number

Approximate
percentage of

Name of of shares held shareholding

associated Capacity/Nature in associated  in associated

Name of Director corporation of interest corporation corporation

REBEE LHEBEE

EERE HEZENER BB ERHE FsRpEY RESIEIL

Mr. Chen Blessing Well Beneficial owner 1 100%
BEE Bz ERBEAA
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Corporate Governance and Other Information 2E4% HitbE

Substantial Shareholders’ Interests in
the Company

As at 30 September 2018, the following
interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register of
interests required to be kept by the Company
pursuant to section 336 of the SFO:

FERRREQT Z#S
RZZE-NFAA=TH UTRRERQ

a1 10 Ko 8 BE B 1)

15% 3 PA b 2 #E 28 Bk

BEERBERAARIREE AL BEEIEHE
IR AEETF 2 ERELMA:

Total number of

Approximate
percentage of
interest in the

Company

Name Nature of interest shares held IEARQTEEH
e/ BE EEHE FRisRip B8 BHES L
Blessing Well Beneficial owner 368,250,000 92.06%
BE ERnBEAA
Mr. Chen (Note) Interest in a controlled 368,250,000 92.06%
PR 5% A& (BT %) _corporation
XEEEES
Note: These shares are held by Blessing Well.  Kiit: ZEROMBEEHE - BEHAREE
Blessing Well is wholly-owned by Mr. Chen. TEHA - RBEIZRBPEED - K
Mr. Chen is deemed to be interested in the FEERERNEBEHENERERKN
shares of the Company held by Blessing R R ] R /Nl B S
Well under the SFO, while Mr. Chen is — IR o PR AW IE A A EE -
the sole controlling shareholder of the AEHERMDEESFA TH—HTEA
Company. Mr. Chen is not a concert party T o
under the Codes on Takeovers and Mergers
and Share Buy-backs.
Save as disclosed above, as at KBRLEXFAEEZEEIN RZZ—N\FHLA=

30 September 2018, no person, other than
the Directors, whose interests are set out
in the section “Directors’ Interests in the
Company and Associated Corporation”
above, had registered an interest or short
position in the shares or underlying shares
of the Company that was required to be
recorded pursuant to section 336 of the SFO.
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As stated in the announcement published
by the Company on 30 October 2018,
immediately upon completion of a placing of
68,250,000 shares in the Company, a total
of 100,000,000 shares, representing 25%
of the issued shares of the Company are
held by the public. As such, the public float
of the Company has been restored to not
less than 25% of the issued share capital of
the Company in compliance with Rule 8.08
(1(@)) of the Rules Governing the Listing of
Securities on the Stock Exchange with effect
from the completion of the placing.

REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors with
written terms of reference in accordance with
the requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the six months ended 30 September 2018.

APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chen Rongsheng

Chairman

Hong Kong, 30 November 2018
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Condensed Consolidated Statement of Profit or Loss and Other Comprefiensive Income
HRGRSER R Htt 2 EK AR

For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

Six months ended
30 September
BEAA=+HILA~EA

2018 2017
—E-N\E —T—+F
(Unaudited) (Unaudited)
(REER) (RE&ER)
Note HK$’000 HK$'000
By & TiEx FHET
REVENUE g 5 93,559 127,472
Cost of sales HE KA (91,724) (124,834)
GROSS PROFIT EF 1,835 2,638
Other income Hob WA 6 14,637 235
Administrative expenses THRX (14,496) (11,099)
PROFIT/(LOSS) FROM KRBTSR F
OPERATIONS (E18) 1,976 (8,226)
Finance costs A& B A 7 (3,601) (632)
LOSS BEFORE TAX PRl E 18 (1,625) (8,858)
Income tax expense FTiS B 8 = -
LOSS AND TOTAL RRREBA
COMPREHENSIVE EIEEA
INCOME FOR THE BEEEE
PERIOD ATTRIBUTABLE gy k]
TO OWNERS OF THE
COMPANY 9 (1,625) (8,858)
HK$ HK$
BT BT
LOSS PER SHARE % &5 18
- Basic -EXK 11@@) (0.4 cents{l) (2.2 centsfll)

- Diluted - EE 11(b) N/AT i N/AT 8 A
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Condensed Consolidated Statement of Financial Position

fEER%R & B HE AR =

As at 30 September 2018
R=F—\FNLA=TH

30 September 31 March
2018 2018
—E-N\F —E-N\F
NA=+H —A=+—~H
(Unaudited) (Audited)
(REBEX) (LE%)
Note HK$’000 HK$'000
B = T FAETT
NON-CURRENT ASSETS FREBEE
Property, plant and M KB REE
equipment 12 62,068 64,166
CURRENT ASSETS MENE E
Inventories FE 4,572 4,212
Trade and retention B SR RIER
receivables JE R E 13 62,079 52,000
Gross amounts due from FBREFPAHIRE
customers for contract RIEBE
work = 84,103
Contract assets BHEE 99,969 -
Prepayments, deposits and BB - & &
other receivables H A 8 W SRR 37,805 10,320
Pledged bank deposits BHEMETIFR 10,170 10,138
Bank and cash balances RITRIA &% 33,813 12,590
248,408 173,363
CURRENT LIABILITIES nEaE
Trade and retention ZHRMNHRER
payables ERHRE S 14 50,565 45,088
Gross amounts due to BNEFPAHIRE
customers for contract MR
work = 2,225
Accruals and other payables JEEFE B & H it
FEft 3R IE 7,345 6,930
Finance lease payables BA M S R R 20,505 26,397
Bank borrowings, secured  R1TE N - B 23,705 30,007
102,120 110,647
NET CURRENT ASSETS MBEEFE 146,288 62,716
TOTAL ASSETS LESS BEERTDEE
CURRENT LIABILITIES 208,356 126,882
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SR EERARAF

Condensed Consolidated Statement of Financial Position EER%R& BN E

As at 30 September 2018
R=F—\FHA=1+H

30 September 31 March
2018 2018
—E-N\F —E-N\F
NA=+H =A=+-H
(Unaudited) (Audited)
(REBER) (&%)
Note HK$’000 HK$'000
B & Ti#ET FAT
NON-CURRENT LIABILITIES 3ER# & &
Finance lease payables MEHERNHE 1,337 1,868
Other borrowing, unsecured A& 3k & I 15 88,130 -
89,467 1,868
NET ASSETS EEFE 118,889 125,014
CAPITAL AND RESERVES BANFE
Share capital % 16 4,000 4,000
Reserves ®E 114,889 121,014
TOTAL EQUITY i 118,889 125,014
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Condensed Consolidated Statement of Changes in Equity
Gl Eay

For the six months ended 30 September 2018
HE-T—)/\FNA=THIENEA

Attributable to owners of the Company

ENCTE 2PN A
Share Share Retained Total
capital premium profits equity

BAX RAEE KEEF EZAHE
HK$'000  HK$000  HK$000  HK$'000
TET TET TET TET

(Note 16)
(P 5E16)
As at 1 April 2017 N_E—+F
(unaudited) MmA—H
(R &%) 4,000 84,403 61,801 150,204
Total comprehensive HAzEKEL
income and changes B o
in equity for the period (REEZ)
(unaudited) - - (8,858) (8,858)
As at 30 September 2017 RZZ—+F
(unaudited) hWA=+8H
R 8 & %) 4,000 84,403 52,943 141,346
As at 31 March 2018 R-T—N\F
(audited) —A=+—H
(') 4,000 84,403 36,611 125,014
Impact on initial application ¥ X & B & /&
of HKFRS 9 (unaudited) — BF 73R &% EIJ
(note 3(0) Eleliiof -2
(REEEZ)
(BT 5E3(0)) - - (4,500) (4,500)
Adjusted balance RZZE-N\F
as at 1 April 2018 Eﬂ H
(unaudited) AR S
(hixz 7f?<) 4,000 84,403 32,111 120,514
Total comprehensive H W 2HKE
income and changes kR
in equity for the period % (REEER)
(unaudited) - = (1,625) (1,625)
As at 30 September 2018 AT —/\F
(unaudited) NA=+H

(RIEEZ) 4,000 84,403 30,486 118,889
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Condensed Consolidated Statement of Cash Flows
HRSEREFER

For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

Six months ended
30 September
BEhLA=+HLEAMEA

2018 2017
—2-N\¥ —E—+F
(Unaudited) (Unaudited)
(RBER) (CREEZ)
Note HK$°000 HK$'000
Pt & T TBTT
NET CASH USED IN KEEEHMAR S
OPERATING ACTIVITIES 35 (64,779) (2,900)
Interest received B A 8 27 31
Purchases of property, plant & &%) % HEE &
and equipment 1 12 (1,268) (1,994)
Proceeds from disposals ﬁ%%% *@é%ﬁ&
of property, plant and F TS HIA
equipment - 85
Increase in pledged bank EHEARTER
deposits 0 (32) (30)
Decrease in non-pledged RERERIEHAZR
time deposits with original ~ =f& A 2 &K
maturity of more than three & Hi77 70R
months when acquired - 2,000
NET CASH (USED INY/ ®EES (A,
GENERATED FROM EHRe 58
INVESTING ACTIVITIES (1,273) 92
Bank borrowings raised BEERITER 43,319 73,690
Other borrowing raised SENHEMER 15 100,000 -
Repayment of bank BEERITER
borrowings (49,622) (62,629)
Other cash flows arising from &8 & & B & 4+ &)
financing activities HinR e R E (6,422) (5,931)
NET CASH GENERATED BB REPIS
FROM FINANCING SR R
ACTIVITIES 87,275 5,130
NET INCREASE IN CASH RekBEeEEY
AND CASH EQUIVALENTS #EIFER 21,223 2,322
Cash and cash equivalents at Hi#13 4 RIE &
beginning of period ZEM 12,590 17,591
Cash and cash equivalents at FiA& IR & KIR &
end of period HED 33,813 19,913
ANALYSIS OF CASH AND B & L &
CASH EQUIVALENTS EBMAM
Bank and cash balances R1TNIR @ & 33,813 19,913
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Notes to the Condensed Consolidated Interim Financial Statements
fESRR4R S PR B A SRR M BT

For the six months ended 30 September 2018
HE-Z-N\FNAA=THILAEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies Law
of the Cayman Islands. The address of
its registered office is at P. O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business
is Unit 01, 82/F International Commerce
Centre, 1 Austin Road West, Kowloon,
Hong Kong. The Company’s shares
are listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 18 March
2016.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong.

BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as
well as with the applicable disclosure
requirements of Appendix 16 to
the Listing Rules. The condensed
consolidated interim financial statements
are unaudited but have been reviewed by
the Audit Committee of the Company.
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Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2018
HE-Z-N\FNAA=THILAEA

BASIS OF PREPARATION (Continued)
The accounting policies and methods
of computation used in the condensed
consolidated interim financial statements
for the six months ended 30 September
2018 are the same as those followed
in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2018, except for the
accounting policy changes that are
expected to be reflected in the 2019
annual financial statements. Details of
any changes in accounting policies are
set out in note 3.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the year
ended 31 March 2018 which have been
prepared in accordance with the Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

mELEE(E)
BE_ZT-N\FALA=THLEREA
ZERira TS RRATE B R

.:Jrﬂl’ﬁ& B BREAEEE
—Z-\F=ZA=t-BLFEZ
if,ﬂﬁk#&%ﬁﬁ%ﬁﬁ% B METEH
HR—F-NFFERBEHRRARR
BT BER B RIRIN - EREETIK
REFHFBENMES -

AEREA PRI BHRER AL AR
BEEENBHRRMBZMEEMRE
B AgERASERE—_T—)/\F
A=+ —BIEFEZFEPBHRE
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES 3. €:tHBE&
(a) Overview (a) &

The HKICPA has issued a number
of new HKFRSs and amendments
to HKFRSs that are first effective
for the current accounting period of
the Group. Of these, the following
developments are relevant to the
Group’s financial statements:

° HKFRS 9, Financial
instruments

° HKFRS 15, Revenue from
contracts with customers

The Group has not applied any
new and revised standard or
interpretation that is not yet effective
for the current accounting period.

The Group has been impacted by
HKFRS 9 in relation to classification
of financial assets and measurement
of credit losses, and impacted
by HKFRS 15 in relation to the
presentation of contract assets and
contract liabilities. Details of the
changes in accounting policies are
discussed in note 3(b) for HKFRS 9
and note 3(c) for HKFRS 15.

FAESFEAGERMSANAK
SEARSTHHEEREMNIE]
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For the six months ended 30 September 2018
HE-Z-N\FNAA=THILAEA

3.

CHANGE IN ACCOUNTING POLICIES
(Continued)
(a) Overview (Continued)

Under the transition methods
chosen, the Group recognises
cumulative effect of the initial
application of HKFRS 9 and HKFRS
15 as an adjustment to the opening
balance of equity as at 1 April
2018. Comparative information is
not restated. The following table
gives a summary of the opening

3. &

AARERE(E)

(a) #E(#E)

RIBPTEZFNBET N - AEME
R_ZE—NFHOA—AFEHY)
BmEsh  UEREXEAEE
B g 3R & RSO B BT
HELAFEIFENRATZE -
WEMATES - TR A EA
REPBMAKRPEBEERE L
B EEAESR K HEE
B 75 ¥R &5 AE R 21655 52 B i 2 78

balance adjustments recognised for B ER ) 4 BR 8 2
each line item in the condensed
consolidated statement of financial
position that has been impacted by
HKFRS 9 and/or HKFRS 15:
Impact Impact
As at on initial on initial As at
31 March application of application of 1 April
2018 HKFRS 9 HKFRS 15 2018
BEREREE ERERER
RZB-NE HEHEEE HEHSEN R-2-N\F
=ZB=+-B FHMN¥E FRHYE mA-A
(Note 3(b)) (Note 3(c)
(M 3E3(0) (P5E3(0)
HK$'000 HK$'000 HK$'000 HK$'000
TAT FATL TAT FATL
Gross amounts due from  EREF AT
customers for contract HELE
work 84,103 - (84,103) -
Contract assets ANEE - (4,346) 84,103 79757
Trade and retention BHRUFER
receivables ERRES 52,000 (154) - 51,846
Total current assets THEELE 173,363 (4,500) - 168,863
Gross amounts due to FEREPANTRE
customers for contract HEBT
work 2,225 - (2,225) -
Contract liabilities ANEE - - 2,225 2,225
Total current liabilities KB & EHHE 110,647 - - 110,647
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For the six months ended 30 September 2018
HE_Z—/\FALA=1THILEA
3. CHANGE IN ACCOUNTING POLICIES 3. &:tHEEH (£&)
(Continued)
(a) Overview (Continued) (a) MEE)
Impact Impact
As at on initial on initial As at
31 March application of application of 1 April
2018 HKFRS 9 HKFRS 15 2018
BEREREE ERERER
RZB-N\§ HEREEN HERSEN RZB-NfF
ZA=+-H FORNFE FHMYE mA-A
(Note 3(b) (Note 3(c))
(FizE3() (M3E3(0)
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT
Net current assets RHEEFE 62,716 (4,500) - 58,216
Net assets BEFE 125,014 (4,500) - 120,514
Reserves fifE 121,014 (4,500) - 116,514
Total equity EXEHE 125,014 (4,500) - 120,514
Further details of these changes are ZESHHE—TFHBEINAM
set out in sub-sections (b) and (c) of FEbL) M) D ED e
this note.
(b) HKFRS 9, Financial instruments (b) BEEUMBMELEREIE > 25

HKFRS 9 replaces HKAS 39,
Financial instruments: recognition
and measurement. It sets out the
requirements for recognising and
measuring financial assets, financial
liabilities and some contracts to buy
or sell non-financial items.

The Group has applied HKFRS 9
retrospectively to items that existed
as at 1 April 2018 in accordance
with the transition requirements.
The Group has recognised the
cumulative effect of initial application
as an adjustment to the opening
equity as at 1 April 2018. Therefore,
comparative information continues
to be reported under HKAS 39.
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For the six months ended 30 September 2018
HE-Z-N\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES
(Continueq)
(b) HKFRS 9, Financial instruments
(Continued)
The following table summarises the
impact of transition to HKFRS 9 on
retained profits as at 1 April 2018.

SRR EY(E)

(b) BEMBHEEAFR 24
TA#E) )
TRBL R EE R B GRELE

BIZ0% %1 — T — )\ FNA—H
PR B AR o

HK$’000
FABIT
Retained profits REER
Recognition of additional T 71118 B T R % SN TE A
expected credit losses on: EEEE:
- financial assets measured at KA E W
amortised cost SHMEE (154)
- contract assets BHEE (4,346)
Decrease in retained profits —N\FHA—BKRE
as at 1 April 2018 1) ek (4,500)
Further details of the nature and EABEEHREZHINEER
effect of the changes to previous FTEUNBEARNZE—FSFHEB
accounting policies and the HH T -
transition approach are set out
below:
(i) Classification of financial assets () THEERTEEENTHE
and financial liabilities
HKFRS 9 categories financial FEEMIEHMELED EIH
assets into three principal TREEDAEZKER A
classification categories: HIEKAGTE C LAFESE
measured at amortised BEAMEEmUE (AR FE
cost, at fair value through FREMEEWREDITER
other comprehensive income LAFEERED ([LAAF
(“FVOCI”) and at fair value BFEBEZE DR - ZED
through profit or loss (‘FVPL). HMRE B EAE395%
These supersede HKAS PEEBFZIMCKRE B
39’s categories of held-to- KL FEWRIE - A EES
maturity investments, loans and MEELRUATEEBRER
receivables, available-for-sale FEZERMEENDE - B
financial assets and financial BEATBREERFEIH -
assets measured at FVPL. The SREEZDETINERS
classification of financial assets MEEZEBEALRESD
under HKFRS 9 is based on BeheaFaaKE -

the business model under
which the financial asset is
managed and its contractual
cash flow characteristics.



For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES

(Continueq)

(b) HKFRS 9, Financial instruments
(Continued)

Classification of financial

assets and financial liabilities

(Continued)

(0

Non-equity

investments held

by the group are classified
into one of the following
measurement categories:

amortised cost, if the
investment is held for the
collection of contractual
cash flows which
represent solely payments
of principal and interest.
Interest income from the
investment is calculated
using the effective interest
method;

FVOCI - recycling, if the
contractual cash flows of
the investment comprise
solely payments of principal
and interest and the
investment is held within
a business model whose
objective is achieved by
both the collection of
contractual cash flows
and sale. Changes in
fair value are recognised
in other comprehensive
income, except for the
recognition in profit or loss
of expected credit losses,
interest income (calculated
using the effective interest
method) and foreign
exchange gains and losses.
When the investment is
derecognised, the amount
accumulated in other
comprehensive income is
recycled from equity to
profit or loss; or
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For the six months ended 30 September 2018

BE-ZT—

3.

NEFEAR=FTHRILEREA

CHANGE IN ACCOUNTING POLICIES

(Continued)

(b) HKFRS 9, Financial instruments
(Continued)

Classification of financial

assets and financial liabilities

(Cont/nued)
FVPL, if the investment
does not meet the criteria
for being measured at
amortised cost or FVOCI
(recycling). Changes in the
fair value of the investment
(including interest) are
recognised in profit or
loss.

Under HKFRS 9, the
classification for all the
Group’s financial assets and
financial liabilities measured
at amortised cost remain the
same. The carrying amounts
for all financial liabilities as
at 1 April 2018 have not
been impacted by the initial
application of HKFRS 9.
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES 3. &:tHE#E® (£E)

(Continued)

(b) HKFRS 9, Financial instruments (b) ERMEHMEERNER > 24
(Continued) TAH#E)
(i) Credit losses (i) 15 EEE

HKFRS 9 replaces the BB S A 2E R 2B 958 A

“incurred loss” model in HKAS BHEER ?‘E (Hﬁ HiEE

39 with the expected credit BiE) B M TS e

loss (“ECL”) model. The ECL A3 M [EEAEIE &

model requires an ongoing N BHEEBEEXEAT
measurement of credit risk ARETEHSREESH
associated with a financial MEERR  HWEHEES
asset and therefore recognises BEHRIAGERRESSS

ECLs earlier than under the FTAERIE30R [EE A KB ]

“incurred loss” accounting SHEANERNEAE -

model in HKAS 39.

The Group applies the new AEBHUATSEBERAN

ECL model to the following FEHEEREEER

items:

- financial assets measured - REBEKAFENSR
at amortised cost BEBREREERSE
(including cash and cash BV KR E 5 Kk H e
equivalents and trade and WsRIE) &

other receivables); and

- contract assets as defined - BHAUBHREERES
in HKFRS 15 (see note FATEHMEHNEE(R

3(). B 5E3(0)) ©
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BE-ZT—

3.

NEFEAR=FTHRILEREA

CHANGE IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments
(Continued)
(i) Credit losses (Continued)

Measurement of ECLs

ECLs are a probability-
weighted estimate of credit
losses. Credit losses are
measured as the present value
of all expected cash shortfalls
(i.e. the difference between the
cash flows due to the Group in
accordance with the contract
and the cash flows that the
Group expects to receive).

The maximum period
considered when estimating
ECLs is the maximum
contractual period over which
the Group is exposed to credit
risk.

In measuring ECLs, the Group
takes into account reasonable
and supportable information
that is available without undue
cost or effort. This includes
information about past
events, current conditions and
forecasts of future economic
conditions.

ECLs are measured on either
of the following bases:

— 12-month ECLs: these are
losses that are expected
to result from possible
default events within
the 12 months after the
reporting date; and
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES 3. &:tHE#E® (£E)

(Continued)
(b) HKFRS 9, Financial instruments (b) ERMEHMEERNER > 24
(Continued) TH(#E)

(i) Credit losses (Continued) (i) 15EBEHE (&)

Measurement of ECLs

(Gom‘/nued)
lifetime ECLs: these are
losses that are expected
to result from all possible
default events over the
expected lives of the items
to which the ECL model
applies.

Loss allowances for trade
receivables, retentions
receivable and contract
assets are estimated using a
provision matrix based on the
Group’s historical credit loss
experience, adjusted for factors
that are specific to the debtors
and an assessment of both the
current and forecast general
economic conditions at the
reporting date.

ECLs are remeasured at
each reporting date to reflect
changes in the financial
instrument’s credit risk
since initial recognition. Any
change in the ECL amount is
recognised as an impairment
gain or loss in profit or loss.
The group recognises an
impairment gain or loss for all
financial instruments with a
corresponding adjustment to
their carrying amount through
a loss allowance account.
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BE-ZT—

3.

NEFEAR=FTHRILEREA

CHANGE IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments
(Continued)
(i) Credit losses (Continued)

Write-off policy

The gross carrying amount of
a financial asset or contract
asset is written off (either
partially or in full) to the
extent that there is no realistic
prospect of recovery. This is
generally the case when the
Group determines that the
debtor does not have assets or
sources of income that could
generate sufficient cash flows
to repay the amounts subject
to the write-off.

Subsequent recoveries of
an asset that was previously
written off are recognised as a
reversal of impairment in profit
or loss in the period in which
the recovery occurs.

Opening balance adjustment
As a result of this change in
accounting policy, the Group
has recognised additional ECLs
amounting to HK$4,500,000,
which decreased retained
profits by HK$4,500,000 as at
1 April 2018.
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9, Financial instruments

(Continued)

(i) Credit losses (Continued)
Opening balance adjustment
(Continued)

The following table reconciles
the closing loss allowance
determined in accordance with
HKAS 39 as at 31 March 2018
with the opening loss allowance
determined in accordance with

3.

Interim Report 2018/2019
2018/20197 HiR &

BHEELH(H)
(b) BEHIEHEEUHNR - 28
TA(#)
() (& EEH )
) 5 i MR 2 (48
TRAREEERIEAE

35

OJEENR_—F—/\F=]
=t HNEKERREER

BREEETBE R

£ AE Bl

== e VAN

|29

BE TR\ A —

B e EI & 1B B i 2 R

HKFRS 9 as at 1 April 2018. iR
HK$'000
T 7T
Loss allowance as at 31 March 1B & & & s 8
2018 under HKAS 39 ERIFN_E—N\F
—A=1+—8H
EERE -
Additional credit loss recognised FLTFIHEER =T — N\
as at 1 April 2018 on: MA— BRI EIME
EEE:
- Trade and retention - B5EKIEAE K
receivables FEWR B & 154
- Contract assets recognised - R FE E U RS
on adoption of HKFRS 15 YERI 1555 B HE 2R
WaEE 4,346
Loss allowance as at 1 April BIEE BB RELER
2018 under HKFRS 9 FORN T —NF
/WA —HAREBRE 4,500
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3. CHANGE IN ACCOUNTING POLICIES 3. &:tHE#Ea(£&)

(i)~ Transition

Changes in accounting
policies resulting from the
adoption of HKFRS 9 have
been applied retrospectively,
except information relating to
comparative periods has not
been restated. Differences
in the carrying amounts of
financial assets resulting from
the adoption of HKFRS 9 are
recognised in retained earnings
as at 1 April 2018. Accordingly,
the information presented for
the corresponding period of
2017 continues to be reported
under HKAS 39 and thus may
not be comparable with the
current period.

(c) HKFRS 15, Revenue from

contracts with customers
HKFRS 15 establishes a
comprehensive framework for
recognising revenue and some
costs from contracts with
customers. HKFRS 15 replaces
HKAS 18, Revenue, which covered
revenue arising from sale of goods
and rendering of services, and
HKAS 11, Construction contracts,
which specified the accounting for
construction contracts.

(Continued)
(b) HKFRS 9, Financial instruments (b) BEEMBHMEERER > 25
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES 3. &:tHE#E® (£E)
(Continued)

(c) HKFRS 15, Revenue from

contracts with customers
(Continued)

The Group has elected to use the
cumulative effect transition method
and has recognised the cumulative
effect of initial application as an
adjustment to the opening balance
of equity as at 1 April 2018.
Therefore, comparative information
has not been restated and continues
to be reported under HKAS 11 and
HKAS 18.

There is no impact of transition to
HKFRS 15 on retained profits as at
1 April 2018.

Further details of the nature and
effect of the changes on previous
accounting policies are set out
below:

() Timing of revenue recognition
Previously, revenue arising from
construction contracts was
recognised over time, whereas
revenue from sale of goods
was generally recognised at a
point in time when the risks
and rewards of ownership of
the goods had passed to the
customers.
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HE-Z-N\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES
(Continued)
(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(0

Timing of revenue recognition
(Continued)

Under HKFRS 15, revenue is
recognised when the customer
obtains control of the promised
good or service in the contract.
This may be at a single point
in time or over time. HKFRS
15 identifies the following three
situations in which control of
the promised good or service is
regarded as being transferred
over time:

A. When the customer
simultaneously receives
and consumes the
benefits provided by the
entity’s performance, as
the entity performs;

B. When the entity’s
performance creates or
enhances an asset (for
example work in progress)
that the customer controls
as the asset is created or
enhanced;

C. When the entity’s
performance does not
create an asset with an
alternative use to the
entity and the entity has
an enforceable right to
payment for performance
completed to date.
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HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES
(Continued)
(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

0

Timing of revenue recognition
(Continued)

If the contract terms and the
entity’s activities do not fall into
any of these three situations,
then under HKFRS 15 the
entity recognises revenue for
the sale of that good or service
at a single point in time, being
when control has passed.
Transfer of risks and rewards
of ownership is only one of the
indicators that is considered in
determining when the transfer
of control occurs.

The adoption of HKFRS 15
does not have a significant
impact on when the Group
recognises revenue from
construction contracts.
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HE-Z-N\FNAA=THILAEA

3.

CHANGE IN ACCOUNTING POLICIES

(Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(i) Presentation of contract assets

and liabilities

Under HKFRS 15, a receivable
is recognised only if the Group
has an unconditional right to
consideration. If the Group
recognises the related revenue
before being unconditionally
entitled to the consideration
for the promised goods and
services in the contract, then
the entitlement to consideration
is classified as a contract asset.
Similarly, a contract liability, rather
than a payable, is recognised
when a customer pays
consideration, or is contractually
required to pay consideration and
the amount is already due, before
the Group recognises the related
revenue. For a single contract
with the customer, either a net
contract asset or a net contract
liability is presented. For multiple
contracts, contract assets and
contract liabilites of unrelated
contracts are not presented on a
net basis.

Previously, contract balances
relating to construction contracts
in progress were presented in
the statement of financial position
under “gross amount due from
customers for contract work” or
“gross amount due to customers
for contract work” respectively.
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For the six months ended 30 September 2018
HE-Z-/\FNAA=THILAEA

3. CHANGE IN ACCOUNTING POLICIES

(Continued)

(c) HKFRS 15, Revenue from
contracts with customers
(Continued)

(i) Presentation of contract assets
and liabilities (Continued)
To reflect these changes in
presentation, the Group has
made the following adjustments
as at 1 April 2018, as a result
of the adoption of HKFRS 15:

a. “Gross amount due
from customers for
contract work” amounting
to approximately
HK$84,103,000 is now
included under contract
assets; and

b. “Gross amount due to
customers for contract
work” amounting to
approximately $2,225,000
is now included under
contract liabilities.

4, SEGMENT INFORMATION
Operating segment information
Operating segments are identified on
the basis of internal reports about
components of the Group that are
regularly reviewed by the chief operating
decision maker in order to allocate
resources to the segment and to assess
its performance.
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4. SEGMENT INFORMATION (Continued) 4. D EER (&)
Operating segment information BESBEENE)

(Continued)

The Board of the Company considers ARBlEEGRR NEBRHEE
that the Group manages its businesses BHZR - Wik H RO RS A ZE
by divisions, which are organised into HEA - BETEMEES BN :

business units based on their services
provided, and has the reportable
operating segments as follows:

()  Foundation — provision of foundation () HE - REMERE
services
(i) Leasing — leasing of machinery iy HE-#HESE
The reportable segments are identified BAYFERPEZEPHEHAXRERS LK
in a manner consistent with the way in THEEBABRMEANLHRSEER (LA
which information is reported internally EE BN ETHRIRABER)ZHE
to the Group’s senior executive — 3 o
management for the purposes of
resource allocation and performance
assessment.
Foundation Leasing Total
HE &t
Six months ended Six months ended Six months ended
30 September 30 September 30 September
HBEAA=+ALA~ER HBEAA=+BLAER &EAR=+HLAMEA
2018 2017 2018 2017 2018 2017

2\ -T-+t5 ZB-N\f -Z2-+%5 ZB-N\f -T-i%&
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (43w (REFER) (REzn) (REER) (€0
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx FAT TET FEL TR T

Reportable segment revenue AT 258

W 93,559 127,472 = - 93,559 127,472
Reportable segment results AT 2H 58
4 (2,204) 1,993 (1,123) (679) (3,327) 1,314
Unallocated corporate FOBREERA
income 14,610 -
Central administrative PROBAZR
expenses and Directors’ BEHH
remuneration (12,908) (10,172)

Loss before tax B AEE (1,625) (8,358



For the six months ended 30 September 2018

BE

—E-)\FHA=TALKEAR

SEGMENT INFORMATION (Continued)
Operating segment information
(Continued)

All of the segment revenue reported
above is from external customers.

Segment results represent profit or loss
attributable to the segment without
allocation of corporate income, central
administrative expenses and Directors’
remuneration.

Segment assets and liabilities

The following is an analysis of the
Group’s assets and liabilities by operating
segments:
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DEER(E)
EEQHEENE)

B2 98 2 P ) B 2
BEF -

DREERADEELERA - hRTT
%ﬁﬁg?&%% WAz D B E N
518 -

RSP I=EI)

SEEERAR
NTEINAEEZEENHE D2 E
ERAEIN:

30 September 31 March
2018 2018
—E-N\E —E-N\F
ARA=+H  =/A=1+-—H
(Unaudited) (Audited)
(RBE®) (&%)
HK$000 HK$'000
TExT FATT
SEGMENT ASSETS DERAE
Foundation HE 260,501 226,841
Leasing HE 10,007 10,588
Total segment assets DEEESF 270,508 237,429
Unallocated assets KOBREE 39,968 100
Consolidated assets RAREE 310,476 237,529
SEGMENT LIABILITIES DEERE
Foundation E 97,761 106,386
Leasing HE 4,949 6,055
Total segment liabilities DEEES 102,710 112,441
Unallocated liabilities RAOEAE 88,877 74
Consolidated liabilities RABE 191,587 112,515
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HE-Z-N\FNAA=THILAEA

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities
(Continued)

For the purposes of monitoring segment
performance and allocating resources to

segment:

(i)  All assets are allocated to reportable
segments other than the unallocated

assets; and

(i) Al liabilities are allocated to
reportable segments other than
those unallocated liabilities which
are centrally managed by Group’s

management.

Seasonality of operations

The Group’s operations are not subject

to significant seasonal factors.

5. REVENUE

An analysis of the Group’s revenue is as

follows:

DEBER (&

HEERAGEAE)
EESBRALRADEIRER:

(i) FRAAEEEEEMR-—EEZR
DEERESN - FIAREHE DR
ERATERDE -

FHIMHNEE

AEENZETEXIERTAMER

=
ES-Z

Y &5
AREBWaE DT

Six months ended
30 September
BEAA=+HILA~EA

2018 2017

—g-N\F -z 7

(Unaudited) (Unaudited)

(REER) (RE&=Z)

HK$’000 HK$'000

FET FHT

Foundation i & 93,559 127472
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6. OTHER INCOME 6. HmmKA
Six months ended
30 September
BZAA=+HIEAEA
2018 2017
—E2-N\F ZE—
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
T#&T T T
Interest income FLE A 27 32
Imputed interest income HEE R B IA
(note 15) (P 3E15) 14,610 -
Others Hib = 203
14,637 235
FINANCE COSTS 7. BEKK
Six months ended
30 September
BZNALA=1+HIL<EA
2018 2017
—E-N\F —FT—+tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T#ET T T
Finance lease charges REHEER 603 437
Interest on bank RITE A B
borrowings \ 472 430
Imputed interest expenses ﬁm%ﬂﬁ%ﬁ%
on other borrowing B = (M 7E15)
(note 15) 2,740 -
3,815 867
Less: Amount attributable  J&{ : & %) T2 fE(h
to contract works & 58 (214) (235)
3,601 632
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8. INCOME TAX EXPENSE 8. FIBFMX
No provision for Hong Kong Profits HRAEEHE_T—\FALA=T
Tax is required since the Group has no BIEAEAY EERBEF - WHA
assessable profits for the six months MEBFNERAREE@EHZZZ—
ended 30 September 2018 (six months tFNAZFTHIEAER ) -
ended 30 September 2017: Nil).

9. LOSS FOR THE PERIOD 9. HINEIE
The Group’s loss for the period is stated AEBBREEENSR,GIA) T
after charging/(crediting) the following: BIE:

Six months ended
30 September
BENA=+HLAEA

2018 2017
—E-N\F —T—tF
(Unaudited) (Unaudited)
(RBER) (CREEZ)
Note HK$’000 HK$'000
(=3 TET FHETT
Costs of construction BEMBMK A
materials a 22,854 53,355
Depreciation e b 3,366 3,703
Employee benefits fE ER AR
expense (including (BREEEHD)
Directors’
remuneration):
- Salaries, bonuses -FHe ARk
and allowances S Ah 24,494 25,006
- Retirement - RIRIEF 2
benefits scheme EA
contributions 802 799
c 25,296 25,805
Gain on disposals of HEME  HHER
property, plant and REHET
equipment - (15)
Operating lease charges: &&MEH Y :
- Hire of plant and - HABEREE
equipment 2,546 3,225
- Land and buildings - T RIEF 2,272 1,677

d 4,818 4,802




For the six months ended 30 September 2018
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10.

LOSS FOR THE PERIOD (Continued)

Notes:

(@ The amounts were included in cost of
sales.

(o) The amounts included in cost of
sales for the six months ended
30 September 2018 and 2017 amounted
to approximately HK$2,184,000
and approximately HK$1,441,000
respectively.

(c) The amounts included in cost of
sales for the six months ended
30 September 2018 and 2017 amounted
to approximately HK$19,148,000
and approximately HK$18,139,000
respectively.

(d) The amounts included in cost of
sales for the six months ended
30 September 2018 and 2017 amounted
to approximately HK$3,482,000
and approximately HK$3,969,000
respectively.

DIVIDENDS

The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2018.

9.

10.
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HIN B 1R ()
B 3E
@) ZEBEETAHERAE-

(o)

(0 ZEeEBWEFTAHE-_Z—)/\FER=-Z
—+tFEANA=FTHLEANEANHEE
AR+ 5 Bl & #919,148,0007%8 7T & 49
18,139,000/ 7T °

d) ZeBEHABE-Z-—N\FR=-ZT
—+tFNA=THIEAEANESE
R - 5 Bl A& 493,482,000 JT K 4
3,969,000/ 7T °

iz &

EFETREARIEABE"S
—NFAA=T B IS E AR B

B o

TN
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11. LOSS PER SHARE 1. gREE
(a) Basic loss per share (a) BREAXEBHE
The calculation of the basic loss per R EARE BT IRAT A&
share is based on the following: =i

Six months ended
30 September
BEhLA=+HILEAMEA

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(RBERK) (CREEZ)
HK$’000 HK$'000
THER FET
Loss BB
Loss for the purpose of EERER
calculating basic BEZEBE
loss per share (1,625) (8,858)
Six months ended
30 September
BEAA=+HIL~MHEA
2018 2017
—E-N\F TE
(Unaudited) (Unaudited)
(RBER) (REER)
’000 ‘000
T TR
Number of shares BipEE
Weighted average HEERER
number of ordinary B8 2Lk

shares for the purpose  f# FH5 &
of calculating basic
loss per share 400,000 400,000




For the six months ended 30 September 2018
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11. LOSS PER SHARE (Continued)
(b) Diluted loss per share
No diluted loss per share is
presented as the Company did not
have any dilutive potential ordinary
shares during the six months ended
30 September 2018 and 2017.

12. PROPERTY, PLANT AND EQUIPMENT
During the six months ended
30 September 2018, the Group
acquired property, plant and equipment
of approximately HK$1,268,000 (six
months ended 30 September 2017:
approximately HK$15,215,000).

As at 30 September 2018, the carrying
amount of property, plant and equipment
held by the Group under finance
leases amounted to approximately
HK$38,694,000 (31 March 2018:
approximately HK$53,312,000).

1.

12.
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T EE(E)

(b) BREFEIR
HRARARBE_FT—N\FL
—E—tFAA=TRHIEAXEA
WETAEEETEBER - Y
B2 SREEER -

I E Y R
HE-_Z—-N\FALA=THILA~E
B AREBRBYE  BERZEYD
1,268,000 T (HE—ZT—+FNA=
+H1E75E A : 4915,215,00058 7T) °

RZZE—-NEFAA=1+H KEHI
MEHREFENYE  BBERRED
BR T 5 938,694,000/ 7T (- T — \4F
= A=+—H:#53,312,000/& 7T) °
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13. TRADE AND RETENTION

13. B SR FHIE R EKRE S

RECEIVABLES
30 September 31 March
2018 2018
“E-N\E -T)\F
AB=+B =ZA=+-H
(Unaudited) (Audited)
(REEXK) (&%)
Note HK$’000 HK$'000
i 5F FTHET TET
Trade receivables B 5 MR (a) 25,674 14,314
Retention receivables e W R E & (b) 36,405 37,686
62,079 52,000
Note: 5T -
(@ The ageing analysis of trade receivables, @ BZREUIBREENROERRST
based on the progress payment, is as N
follows:
30 September 31 March
2018 2018
—2-N\F —T-N\F
hA=+H =A=t+—H
(Unaudited) (Audited)
(REZ) (F &)
HK$’000 HK$'000
T THE T
0 to 30 days 0Z30H 22,397 14,314
31 to 60 days 31H £60H 3,277 —
25,674 14,314
(b) As at 30 September 2018, the Group’s ) A—E—NENB=+H - FEHER

retention receivables expected to be
recovered after more than twelve months
was approximately HK$3,521,000
(831 March 2018: approximately

HK$5,425,000).

i+ (A & U B 8 A & E A RE R
£ #493,521,0008 L (ZZE —N\F =
A=+—H:#)5425000/% ) °
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14. TRADE AND RETENTION PAYABLES  14. B ENFIE L EMRES

30 September 31 March
2018 2018
—2-N\¥ —E-N\F
AA=+R =ZA=+-—H
(Unaudited) (Audited)
(RBER) (ER)
Note HK$'000 HK$'000
o FEx FAT
Trade payables B 5 R HIE (@) 39,192 33,498
Retention payables ERRE S (b) 11,373 11,590
50,565 45,088
Notes: i 5 -
(@) The ageing analysis of trade payables, @ ZIHEMFERKRED, KRB
based on the date of receipt of goods/ HIBRES DT T :
services, is as follows:
30 September 31 March
2018 2018
—E-N\F —E-N\F
ALB=+B =ZA=+-H
(Unaudited) (Audited)
(RBER) (EE%)
HK$’00_0 HK$'000
T FHTT
0 to 30 days 0Z230H 14,362 16,602
31 to 60 days 31H £60H 5,127 9,469
61 to 90 days 61H £90H 1,900 538
Over 90 days Q0B M £ 17,803 6,889
39,192 33,498
(b) As at 30 September 2018, the Group’s ) ®»

Z-N\FNLA=FAH BN
“@A%E Jﬁﬂaﬁ$‘§@ﬁﬁﬁg1ﬂ%
#71,168,000/%8 7t (=& — \F

retention payables expected to be due el f
+—H: 42,073,000 7T) °

after more than twelve months was
approximately HK$1,168,000 (31 March A
2018: approximately HK$2,073,000).

3
2
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15.

OTHER BORROWING, UNSECURED

Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain and Blessing Well on
27 April 2018, New Grace Gain provided
the Unsecured Loan to the Company on
25 May 2018. New Grace Gain shall not
be entitled to demand early repayment
and the Company has no right to make
early repayment of the Unsecured Loan.

At the inception date of 25 May 2018,
the fair value of the Unsecured Loan
was determined at approximately
HK$85,390,000, which was valued by
an independent professional valuer
using discounted cash flow approach.
In subsequent periods, the Unsecured
Loan is carried at amortised cost using
the effective interest method. The
effective interest rate of the Unsecured
Loan is 6.52%.

During the six months ended
30 September 2018, imputed interest
income of approximately HK$14,610,000
(six months ended 30 September 2017:
Nil) and imputed interest expense
of approximately HK$2,740,000 (six
months ended 30 September 2017:
Nil) were recognised in the condensed
consolidated statement of profit or loss
respectively.

As at 30 September 2018, the carrying
amount of the Unsecured Loan was
approximately HK$88,130,000 (31 March
2018: Nil).

15.

HAb g - EIK

B New Grace Gainf2gE N -ZT —
NEFEAZTEHIYUNEEHE 2
&3 » New Grace GainiA—Z—/)\4F
AAZ+HRHRAARRREEREE
X o New Grace Gainf5 i E512 Al
EBR - BAREYEENGEERE

HIATEH -

RiIIYBH-_Z=Z—N\FHEA-+H
B BEFRERNRAFEETAY
85,390,000/8 7T * Wi —RBIULE
EHLEMFERMRRERELTMHSE
oo RERBER  EXHBERERE
BRI R R LB A AN o A
B ERFIEAE6.52% °

REBEE-ZT—\FLAZTHI~AE
B #EE R B U A 4914,610,0007 7T
HE_Z—tFhLA=1+BHLEAHE
A=) REEF BRI 492,740,0007%8
TEHE-_ZE—tEAA=1THIEN
@R D)ESRINERRGABERE

W °

R-EBE—-NFEHLA=1+H EERE
FHBRE E 4 .588,130,0008 T (=&
—NEZAZ+-B:%)-
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16. SHARE CAPITAL 16. f& A
Number of
shares Amount
k38R &8
‘000 HK$'000
T FATT
Authorised: JEJE
Ordinary shares of FREELOETLZ
HK$0.01 each TR
As at 31 March 2018, RZE-NF=A=+—H"
1 April 2018 and T \FEA-BK
30 September 2018 —T—-)\FNLA=1H 100,000 100,000
Issued and fully paid: BEETRHE:
Ordinary shares of HXEEO 0BT
HK$0.01 each Lim i
As at 31 March 2018, ELT NFE=A=+—8"
1 April 2018 and —NFHA—BK
30 September 2018 :g—/\iﬂﬂ =+H 4,000 4,000
17. CONTINGENT LIABILITIES 17 ABE
(@ At the end of the reporting period, @ PHEHRR AEEER-FRR
the Group has provided guarantees M N AR I RER -
to an insurance company as follows:
30 September 31 March
2018 2018
—E-N\E —E-N\F
AB=+H =A=+—H
HK$’000 HK$'000
TiERT FAEL
Guarantees on performance A EA X E X
bonds for construction RESREER
contracts 34,161 33,388
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BE-ZT—

NEFEAR=FTHRILEREA

17. CONTINGENT LIABILITIES (Continued)

(0)

In May 2015, a subcontractor
claimed against the Group for
certain construction works (the
“Dispute”). The total amount of
claim by the subcontractor is
approximately HK$20,329,000.
The Group and the subcontractor
agreed to resolve their Dispute by
arbitration or by other means of
dispute resolution.

Up to the date of these condensed
consolidated interim financial
statements, the arbitration is still
in the process and there is no
conclusive decision to resolve
the Dispute. The management,
after taking external legal advice,
considers that it is pre-mature to
assess the outcome for the said
claim.

Pursuant to the deed of indemnity
executed by the former controlling
and substantial shareholder of the
Company, New Grace Gain and
its ultimate beneficial owners, Mr.
Yeung Sau Ming Boris, Mr. Lau
Tai Wah Gilbert and Mr. Yue Suen
Leung, in favour of our Company,
each of them has irrevocably and
unconditionally, jointly and severally,
agreed to indemnify the Group
against, among others, all loss and
damages arising from the Dispute.

Accordingly, no provision has been
made for the claim.

17.

HABEE)

b) W-_Z—HFRA —EZHBH
E’JE?‘:T:FE%I&W$$TEEI?
BB ZHEEHNRER
£ #) /520,329,000 7T - NEE
RIS OEOREE BN
A B EER S R BRR AL

HEZSHPRePHTBHRE
HEf - EDERETT BWER
RAUDHRERT - BEREEE
)%91\*5/%@ ReRA L
%:L%n%ﬁ’]%ﬁ%ﬁfﬁﬂzﬂ °

RIBARDFRIE R R R E ZR
HNew Grace Gaink H &R E %
HBEABERELE  BFERL
RRBERELEUARRDNTATHE A
MEVNBERERE  FEE
BB AT U S B R R
FERIRE  (EheiE EH
MEEN—BRRIBERER
NEBEELRE -

Rt - I Ept Z REFT R -
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18. CAPITAL COMMITMENTS
As at 30 September 2018, the Group
did not have any significant capital

18.
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B AEE
R-ZZ—N\FLA=+8 '  AEEL
EEMNERERAAE(CE-—NF=

commitments (31 March 2018: Nil). A=+—H:)-
19. RELATED PARTY TRANSACTIONS 19, @B LIRS
(@) In addition to those related party (@ PBRAMRALRE AR ST EM
transactions and balances disclosed AR ENBE RS RE %
elsewhere to the condensed Gh - REBREAR G ARG S
consolidated interim financial EITUTERRS:
statements, the Group had the
following material transaction with its
related party during the period:
Six months ended
30 September
BEAA=+HILE~MEA
2018 2017
—E-N\E —T—+F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$’000 HK$'000
T#&x FATT
Rental expenses charged — — 5% BB 2 7] Y BX
by a related company f < 5 715 669
Mr. Yeung Sau Ming Boris, a BEBRLEE(R-_E—N\EFENAT+
Director of the Company who “HETHNARRIEZER) RN ZH
resigned on 13 August 2018, has Bt ANRIEE B2 fEZs o

beneficial interest in this related
company.
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19. RELATED PARTY TRANSACTIONS

(Continueq)

(b) Compensation of key management (b)

personnel of the Group:

19. BB R 5 (&)

REBTEERASHH:

Six months ended
30 September
BEAA=+HLA~EA

2018 2017
—E-N\E —T—+F
(Unaudited) (Unaudited)
(RBER) (R &%)
HK$’00_0 HK$'000
THERT FET
Short term employee HHESRT
benefits 4,905 4,258
Pension scheme BRETEIME R
contributions 48 57
Total compensation paid MEEEEAER
to key management ST R E B 4E 38
personnel 4,953 4,315
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